INDEPENDENT AUDITOR'S REPORT TO THE TRUSTEES

Opinion

We have audited the annexed financial statements of SARWAR SHAIID..
RESEARCH INSTITUTE OF CARDIOVASCULAR SCIENCE TRUST (the Trust),
which comprise the balance sheet as at June 30, 2023, and the income and expenditure
account, the cash flow statement for the year then ended, and notes to the financi |

statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all materi.

I

respects, the financial position of the Trust as at June 30, 2023, and its fini2io !

performance and its cash flows for the year then ended in accordance with approve!!

accounting and reporting standards as applicable in Pakistan.

Basis for Opinion

We conducted our audit in accordance with the Internationz! Standards on Aundiir

(ISAs) as applicable in Pakistan. Our responsibilities under those standards ai -

further described in the Auditor’s Responsibilities for the Audit of the Finuncic:!

Statements section of our report. We are independent of the Trust in acecrd-ac=
with the International Ethics Standards Board for Accountants' Code of Ethic: forr

Professional Accountants as adopted by the Institute of Chartered Accountans «°

Pakistan (the Code) and we have fulfilled our other ethical responsibil tic- i
accordance with the Code. We believe that the audit evidence we have obtzined is

sufficient and approp

Responsibilities of Management and The Board of Trustees for the Fin:nocio

Statements

riate to provide a basis for our opinion.

The Trustees are responsible for the preparation and fair presentation of the fnazi |

statements in accordance with the approved accounting anc reporting stand ¢«
applicable in Pakistan, and for such internal control as the Trustees deterin
necessary to enable the preparation of financial statements that are fre=

material misstatement, whether due to fraud or error.

In preparing the financial statements, Trustees are responsible for assessing the 11 st -
ability to continue as a going concern, disclosing, as applicable, matters related 1o g Jir
concern and using the going concern basis of accounting uniess management 2ither
intends to liquidate the Trust or to cease operations, or has no realistic alternztive bi -
to do so. Those Board of Trustees is responsible for overseeing the Trust's fina-ci |

reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the fina ci

statements as a whole are free from material misstatement, whether due to frav or
error, and to issue an auditor's report that includes our opinion. Reascrub -

assurance is a high level of assurance, but is not a guarantee that an audit cor.c . te
in accordance with ISAs as applicable in Pakistan will a'ways detect a mat ri

misstatement when it exists. Misstatements can arise from fraud or error anc ar-
considered material if, individually or in the aggregate, they could reasonabl. I -
expected to influence the economic decisions of users taken on the basis o thes

financial statements.

R.K. & Co, Chartered Accountants
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As part of an audit in aceordance with ISA4 as applicable in Pakistan, we exercise
pm:‘vgsiun.—ﬁ judgment and maintain pmfu:miunnl skepticism throughout the audit. We

also:

ment of the financial statements,

o Identifv and assess the tisks of material misstate
whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional  omiissions,

misrepresentations, or the override of internal control.

rol relevant to the audit in order fo
ate in the circumstances, but not for
f the Trust's immternal

« Obtain an pnderstanding of internal cont
design audit procedures that are appropri :
the pu]rpnse of expressing an opinion on the effectivensss o
control.

. Evaluate the appropriateness of accounting polic
reasonableness of accounting estimates and related
management.

ies used and the
disclosures made by

« Conclude on the appropriateness of mana ement's use of the going
basis of accounting and, based on the audit evidence obtained, whet
material uncertainty exists related to events or conditions that 1
significant doubt on the Trust's ability to continue as a OINg CONCETrTL. ;
conchude that a material uncertainty exists, we are required to draw attention in
our auditor's report to the related disclosures in the financial statements o, 1f
such diselosures are inadequate, to modify our opinion. Our conclusior
based on the audit evidence obtained up to the date of our auditor’s rep
However, future events or conditions may cause the Trust o cease 1o
continue as a going concern,

: cast
1f we

e Evaluate the overall presentation, structure and content of the fi haneial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with the Board of Trustees regarding, among other matters

planned scope and timing qf the audit and significant audit findings, including
significant eficiencies in internal control that we identify during our audit.

any

R.K. & CO.CHARTERED ACCOUNTANTS

R.K. & Co, Chartered Accountants
Lahore

‘Syed Kumail Muhammad
Audit Engagement Partner

Date: August 04, 2023
UDIN: AR202310552SHVpF3rKkw

R.K. & Co, Chartered Accountants
9 Office No. 6, Floor No 3, Al-Lateef Center Main Boulevard Gulberg lll, Lahore
& 042-32213089 M info@rkgrouppk.com




SARWAR SHAHIDA RESEARCH INSTITUTE OF CARDIOVASCULAR SCIENCE TRUST

STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED JUNE 30, 2023

2023 2022
Rupees Rupaans
» 9,859,604 911138

Sumplus of income over expenditune

Other comprehensive income:

Unreslized gain on available for sale investments

Total comprehensive income for the year 5,850 694
The annexed notes 1 to 11 form an Integral part of these financlal statements.
Sarwar Shakidg Research ! . AL
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SARWAR SHAHIDA RESEARCH INSTITUTE OF CARDIOVASCULAR SCIENGCE TRUST

INCOME AND EXPE NDITURE ACCOUNT FOR THE YEAR ENDED JUNE 30, 2023

2023
Note Rupses

Donations 8 13,200 086
EXPENSES
Admin & Sefling Expensas 9 3,436 542
Other Expenditure 10 2,860

3,436,402
Sumplus before taxation 9,859 684
Provision for taxation
Sumplus of income over expenditura 89,853 654
The annexed notes 115 14 form an integral part of these financial statements
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Balance ag on June 30, 2022

Surplus of ICOME avar expeanditune
Othar comprehensive incoma

Toial comprehensive income for the year
Transfer from general fund to endowment fund

Balance as on June 30, 2023

The annexed notes 1 to 14 form an integral part of

Accumulated
T I i
surpius of income ota'ug::arz Tetal
over expanditure

811,139 911,139 911,138
l 8,850,604 ‘ ‘ 9,856,694 L 9,958,804 |
9,859,604 8859695 _ oassgss
10,770,833 10770834 0770833

these financial statements
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SARWAR SHAHIDA RESEARCH INSTITUTE oF CARDIOVASCULAR SCIENCE T RUST

CASH FLOW STATEMENT FOR THE YEAR ENDED JUNE 20, 2023

2023
Mota Rupees
Cash flows from operating activities
Ope-.ratr'hg surplus 5,855 604
Adjustments for
Deapreciation on property, plant and equipment B09
Surplus before waorking capital changes B 880,303
Effect on cash flow due to working capital changes
Dcfreasn’unc.'easej In‘current agsets:

Stores and Spares

Stocks

Donations in kind x

Trade receivables =

Advances, deposits. prepayments and other receivables 1
(Decrease)fincrease in current liabilities: i

Trade and other payables :

Cash generated from operations

Finance cost paid =
Taxes paid

Net cash inflow from operating activities 8957 045

Cash flows from investing activities S—
Fixed capital expenditurs (75,300,
Sale procesds of Property, plant and equipment disposed off .
Long term advances and Security deposits paid =
Proceeds from the disposal of investment =
Investments purchased g
Interest recaivad =

Net cash outfiow from investing activities {752.300)

Cash flows from financing activities

Repayment of leng term loans ' =
Repayment of finance lease liabilities

Net cash inflow/{outflow) from financing activities o
Net increase in cash and cash equivalents 9921 746

Cash and cash equivalents at the beginning of the year 911139
Cash and cash equivalents at the end of the year 6 - 1088 885

The annexed notes 1 to 11 form an integral part of these financial statements,
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SARWAR SHAHIDA RESEARCH INSTITUTE OF CARDIOVASCULAR SCIENCE TRUST
NOTES TO AND FORMING PART OF THE FINANCIAL BTATEMENTS FOR THE YEAR ENDED JUNE 30, 2023

1. Legel status and nature of businoss

Sarwnar Shahida Research instiute of Cardiavascular Science Trust {ihe TrusT) was registered in Pakistan on March 24, 2022 under sestion
16 of the Punjab Trusts Act, 2020 The Board of Trustess of s Trual serva in an honorary capacity, Tha primary purcoss of tha Trust is o
radea funds in Pakistan and abroad for estabiishing snd maintaining ite cardiovascular heapital in Pakisian Registered office and priv i
office W sfunted ot OfMics na. 38, Kayani Chamber, Seasion Court, Gujrarwals

Basis of preparation

L

Thesa fnancisl Hahvivedts have been prepired in sccordinte with (he requirements of ineralional Financlal Repoding Standards 23
anplicable in Pakistan

3 Basls of measurement

These finsncral statéments have been prepared under the hislancel cost convention modiied by the ravaluafion of cartsin financial
Instruments, freehosd land and properties included in donalions in Kind &t fair value.

4. Significant accounting policies

The significant socounting policies adopted in tha préparation of these financial statements are set oul below. Theze polcies Fave asn
consistently applied 1o all years presented, unless otherwisa stated
41 Taxation

o incidence of tax accrues o Trustas it is entited 1o tax criedi equivalent to tad Eability in tarms of provisions of saction 1000 of the Incoms

Tax Ordinance, 2001

4.2 Property, plant and equipment

(s

yiesily

Property, plant and equipment except freehold land are siated at cost less accumuialed depreciation-and any identifies

Freehald land is stated at revalued amount less any identified impairment loss, Revaluation is camed out after five | thas the
Carying amount of assets does nol differ matenally from thesr fair value Revalued amount has been determined by an independent
g

professional valuer on the basis of present market valus. Expenditire attributable to acquisition. of medieal aquipment b
i capitalized 1o form part of the costof the assst

Depreciation on propeny. plant and equipment is charged to income and expanditure-account using the straight ling m
off the depreciable amount of the assets over their astimated useful fives, without taking into account any residus
immiatenal, at the rates given in nole B, The assels' residual values and usefd lives are reviewed, af aach yaar end, and
an depreciation ks significant. The Trusts estimate of the residual value of its property. plant and equipment as al June 30,
reguired any adjustment as its impac! is considered insignificant

Depreciation -on “additions to property, plant and equipment i5 charged from the month in which the asset is ava Lania uza whila no

depreciation is charged for the month in which the assetis disposed off

Am ascel's camying amount is written down immediately to its recoverable amount if the asset's Camying amount is greater than s estirrated
recoverable amount.

Subsequent cosls are included in the assel's carying amount or recognized as a separate assal, as-appropriate, only whean
thal fifture economic benefits associated with the ifem will fiow 1o the Trust and the co&t of tha item can be measured rafiak . A
and mainienance costs are charged to income duning the penod in which they are incurred

The gain or loss on dispasal or refirement of an asset represented by the difference between the sala proceeds and the ca vir3 smaunt of

the asset is recoanized as an income or expense.

43 Impairmant of non-financial assets

v o0
SEMStances

Assels that have an indefinile useful ife - for example, land - are not subject to depreciaionamontization and am ie
imparment. Assets that are subject to depréciation/amartization are reviewed for impaimment whanever evenis or cha
Indicale that the carrying amount may not be recoverable. An impairment loss is recognized for the amount by whac assal's carrying
amount excegds i recoyerable amaunt. The récoverable amount is the higher of an asssts fair vaiue less costs to vl value iIn use
Fuf the purposes of assessing impaimment. assels are grouped at the lowest levels for there are separately identfable cash lows
(cash-ganerating unils). Nonfinancial assels that suffered an impaimment are reviewsd for possible reversal of the impairment 8 sach

reganting date
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Reseort

opascular
o
P i

iy
Caras




Investments

Irnverstmants intended 1o be held for kead ihan twelve montha from the batance shaal datt of 10 be sold 1o ress operating
i curment anseds. @il offher investments are clanalfied 88 ron-cumant assets Managemay
Invesstmants al e tme of ihe purchase and fe-svalistas such denkgnaion on & mguiar bz

a8l A mciuded
cetermines (he appropric classdicaton of s

Financial sssots

Crassification

Th Trust classifies its financial Rasets in the fedicwing categorias: ab fair value through proft or Ioes, loans el ratass
i and hedd o matuity. The awsdification depends on the purposa for which the financizl sssels were aoquined Monay,
the classification of @ financial assets al tha tirrve of indtis recognitian

for

Tl

&) Financial sssols at fair vatue through profit or loss

Financial assets st fair valus through. profit of foss o financial assets hefd for trading and finoncial assels desgrates soon
recopnition s &l fair value through profit or kass. A inancial assel is classfied as held for trading if acquired princigaty 1

anfing = the Short term, Asseis in this calegody are classified s current Rsssts i expect
hery are classified a2 non-current

the purpoae of
o be setiled within bvetes monlls offeswiss

b} Loans and recaivables

Loans and racelvables are non-derivative financial a356ts with fixed or detarminable paymants that are not quated i an a0

B Included in Cument assets, excapt for malunlies greater than tweive monthe afier the balance sheet date. whict

sumant assets. Loans and recelvables comprise Ioans, advances, deposits and other receivables and cash and cast
baiance shast

c] Available-for-sale financial sssets

Available-for-sale financia] aseets are non-denvatives that ane either designated In Ihis category or not classdied in any

categones. They are included in non-cumen! assets unkess managament inlends (o disposa of the invesiments within iweve months fr
the balanca sheet dale

T

d} Held to maturity

Financial assets with fixed or determinable payments and fixed miatlrity, wheré management has the intention and abity ks hald ik maturity
are classified as held o maturity and are stated al amoriized cost

Recognition and measurement

All financial agsets are recognized al the time when the Trust becomes .3 pany to the confractsal provisions of the insfrume:
purchases and safes of investments are recognized on trade-date, the date on which
Financial assets are intially recognized at fair value plus transaction costs for afl finan phsats not camed at f
loss. Financial assets camied at fair value through profit or loss ane Initrally recognized at lair value and transaction
fhe income and expenditure accound. Financial assels are derecognized when the rights to receive cash fiows fram
or have been transfeed and the Trust has transfarred substantially all the risks and fds of ownership. Ave -
assets and financial ascats at fair value through profit or loss. are subsequently camied &t fair value. Loans and recelvaniss s
maturity investments ane carmed at amortized cost using the effectiveinterest rate method

Trusi commits o purchass

f
3]

Gains or kosses ansing from changes in the fair value of the ‘financial assats at fair value through profit or loss' catego
income and expenditure account in the pencd in which they anise. Dividend income from fina
récognized i the income and expenditure account as part of odher income when the Trust's ¢

assets aldair value
0 receive payments 1S e

Changes in the fair value of securiies class/fied as avadable-for-sale are recognized in oihar comprahensivie meome
classified &5 avaliable-for-sale ane sold or impalred, the accumiudated far value adjustmeant: recognized in the fund are rec
fund o income and expendilire account 35 a reclassificalion adjustment. Interest on avalabla-for-sale sec
effective inlerest method 18 recognized in the income and expendidure account. Dividends on avaiable-for-sale. s
recegnized in the incomea and expenditure account when the Trust's righi to receive payments is established

The fair values of quoled investments are based on curent prices. If the ‘markel for a financlal asset ks not active jane %o
securibes), the Trust measures the investments af cost less impainment in value, if any

The Trust sssecses al each balance sheel dats whathar there is objéctive evidence ihat a financial assel o a groug of nia
impaired. If any such evidence #xists for available-for-sale financial assets, the cumulative loss is removed from the fund 2nd recognized in
the Income and expendilure account Impalirment losses recognizéd in the Income and expendiure account on B neirumisnts are nol
resersed theough the income and expenditure account. Impairment testing of ciher receivabies is descnbad in note 4.1
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Financial labHities
All financial liabilties are recognized at he time whan thie Truel becomes a party 1o the conractual provisions of the instrument.

A fintincial Rability Is decacognized whan the obligation under the ALty 1a discharged or cancalled or expired. Whare an exdstng financial
y differanl ldrms, or the lerms of an existing Labifty are substantiaily

hability is repiaced by another from the same lender on subslaniiall
modified, such n exchange or modification is treated as o darecognition of the original llatility and the recognition of a rew fabifity, and the
difference in respective CAITYing AMeuts 14 recognized in the incoma and expendiiure account.

Offsetting of financial asseta and financial Habilities
Financis! assets and financial iabilties are offest and the net amount i repotied in the financial statemants only when Mers is a ingaily
5 efther lo settle on o nel basis of 1o realize the asssts and lo cetlie

enforceatie right o set off the recognized amount and the Trust intend
the liabilies sintultaneousty

Employees® benafits
Provident fund (Defined contribution plan)

The Trust operates a funded contributory provident fund schema for all permanent employeas. Equal monthily contributions. sl B rafe cf 75
percent of gross salary, are made both by the Trust and employees.

Accumulating compensated absences

Provisions are made annually 1o cover the obligation for accumulaling compensated absences and are charged fo income

Retirement benefits are payable to staff on completion of prescribed qualifying pariod of service under thess schemes:

Donations in kind

Land and properties received as donations are initially meastred at the market value prevaiing at the time of acquisifion of tHe property. At
subsequent reporting dates, these are remeasured al their fair value prevailing at the balance sheet date and the difference in e fair

valees is charged to income.
Stores and spares

Usable stores and spares are valued principally at weighted average cosl. while items considered obsolete are carmied =t nil value lemsin
transit are valued at cost comprising invoice value plus other charges incurred thereon.

Other receivables

Dther receivables are recognized initially at invoice value, which approximates fair value, and subsequently measurad 2t amortized cost
using the effective inlerest method.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks, other shortterm highly liquid investments with criginal
matufies of three months or less, and bank overdrafis / short tarm borrowings, Bank overdralts are shown within shart term borrowings in

current liabilities on the balance sheet

Other payables

Other payables are recognized initially at fair value and subsequently measured al amortized cost using the affective nierest method
Exchange gains and losses arising on translation in respect of liabilities in foreign cumency are added 10 the camying amount of the
Provisions

Froyisions are recognized when the Trust has a present legal or construclive obligation as a result of past events, it is probabie that an
autfiow of rescurces embodying economic benefits will be required to setlle the obligation and a reliable estimate of the amount can be
made. Provisions are reviewed at each balance sheet date and adjusted to reflect the current best estimate.

Govemment grants

Grants from the
Trust will comply with all attached conditions.
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govermment are recognized af their fair value where there is a reasonable assurance that the grant will be raceived and the
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237

418

Govemment grants relating 1o costs ara deferred and recognized |n e income and expanditure account over the penod necessary o

match them with the costs that they are Intended 1o Eompensnin

] bre

Govemment grants reiating to property, plant and squipmant ane included in non-current |abifies as defermed government grants anc
crediled to the incoma and expenditure account oh & wtrakghi-lry bivsis Gvar the sxpected (ves of the related sesats

Borrowings

Bosrowings e necognized inftralty &t fale value, nel of traneaction cosls mcurred. Barrowanygs are subssquently stated o amorfed cosl
difference betwéen the procesds (nal of ransaction oosls) and the redemption valua ke recogniced in the income and expandiung scoo
over the penod of the barfowings using the effective intaresl method. Finance costs are accountéd 1or on an SoCiual Saeis snd ars feay
uider trade and other payables 1o tha extent of the amournt remaining unpkd

Barmoings are classified as current Babifities unless the Trust Kas an uncondittonal fight to defer astilement of Ths Ratiily for &t l=as] tesive

months after the balance sheel date

Bomowing costs

Boimowing costs incurred for the construction of any qualifying asset are capitalized during the pericd of tima that is requires 1o complets and
prespans thie assel for its intended use. Ofher bormowing costs are expensed In the income and axpenditune account in e pecad in which
they anse

Foreign currency transactions and transiation

a) Functional and presentation curmency

nmant m which the

uala func

hems included in the financial statements of the Trust are measured using tha currency of the primary SCoNoMIC. env:
Trust operstes {the functional currency), The financial statements-are presenied in Pak Rupees, which s the 77

presaniation curmency

b} Transactions and balances
Foregn currency transactions are transiated into Pak Rupsas using the exchange rates prevailing at t'hg dates of the ransact .'.-".5 Fr_'-*.-gr:
exchange gains and losses resulting from the settiement of such fransactions and from the fransiation st year-end exchiasgs raies of
monetany assets and liabililies denominated in foreign currencies are recognized in the income and expendiiure account

2023 2022
Cash and bank balances Rupees Rupees
Balances at bank:
In curent dccounts - Pak Rupees 10,832,885 811,139
Castrand cheques in hand 5 e
10,632 B85 817,139
e e e =
2023 2022
Other paysbies Rupaes Rupees
Crediorns =
Salanes Payable Eg.;ig
f 47
Withholding t2x ble I M — s
ook 138,743 >
2023 02
Rupees Rupees
Donations
Donation 12,318,014 261.000
Conation Boxes 130,082
Zakat Donations B
13209088 31 200
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5 Propery, plant and equipment

Y 7 P
Medical and Support services HVAC and electrical Furniturs an,

d
surgiesl equipment aquipmant Office oquipment equipment fixtures Vaticies Tois

Balance as at July 01, 2022 - 3 . ~

AR S b 3 i 75,300 . 75,300
Surplus on revaluation - . : = - . =
Transfemed tofrom leased assats - - :
Assets written off : -
Transters during the yaar - e
Disposals during the year . =
Balance as at June 30, 2023

DEPRECIATION
Balanoe as at July 01, 2022 - - -

Charge for the vear = 603 = 2
Transferred toffom lessed assets - - = E =
Depreciation on assets written off - = = -
Daepreciation on disposats - =
Bslance as at Juns 30, 2023 E

Book value 85 at June 30, 2023

Annual deprecistion rate % 15 15 20 033 10 10 20

Sarwar Skatida Research f
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Administration and Selfing Expenditure

Advertrsement & Promotion Expensas
Depraciation Account
Donatons Expenses

Evem and Function Experias
Food Expange

Freight Expetise

Printing & Stafionery Expense
Regisiration Exponsa
Salarres Expensa
Subscription

Telephona Expense

Pefty cash Expenza

Other expenditure

Bank charges

Date of authorization

These financial statements were authorized For issue on

|
Sarwar Shafiida Research |
Tnstitute afCﬁrcfiawascufar l
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022 2022
Rupess Aupues

2403 261 48750
L]
16320
111.588
12230
25 8658
60,106
12167
218,370
1888928
14 0%8
118000
2436502 _ asisy
2023 10E2
Rupess Rupees

2,850 LI

by te Board of Trustees of the Trust

ﬂ__x_.

Sarwar Shahida Research
Institute of Cardiovascular

SCLE LTS

b-/:'lffcl»q (a',% '

Member

s
]- b



SARWAR SHAHIDA RESEARCH INSTITUTE OF CARDIOVASCULAR SCIENCE TRUST
STATEMENT OF FINANCIAL POSITION AS AT JUNE 30, 2022

2023 2022
Nota Rupees Rupaas

10,770,833 811
B i —

=

FUND BALANCE

REPRESENTED BY

MNON-CURRENT ASSETS
Propery, plant and equipment 5 74,691
CURRENT ASSETS
Cash and bank batances 6 10,832 885 ai1.139
LESS: CURRENT LIABILITIES
Other payables - 136,743 -
10,770,633 011,139
The annexed notes 1 to 4 1 form an integral pait of thesa financial staternents.
G
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/s
023 022
Rupees Rupees
% Administration and Selling Exponditure
Adverisemant & Promotion Expansaes 2483281 48,750
Depreciation Account 2] -
Donations Expenses 103,220
Event #nd Function Expenss 111,588
Food Expense 122,304
Freight Expense 25,868
Printing & Stationery Expense €0, 105
Registration Expansa 12,787
Satarkes Expensn 218,270
Subscription t8m978
Telephone Expense 14,098
Petty cash Expenge = g - s
3438547 48 750
— .. i Y
2023 2022
Rupees Rupees
10 Other expenditure
Bank cherges 2880 w1
" Date of suthorization
These financial statements were authorized for iseus o 4-Aug-23 by {he Board of Tristees of tha Trus!
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